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GERMANY HEADING
TOWARD BIG CRISIS
T0 INVOLVE WORLD

Low Price of Marks, Result

of Cutthroat Export Sales,
Hits Poor People.

INDEMNITY A BIG DRAG
Strike of Waiters in Capital
Seen as First Sign of
the Collapse.

HER FINANCES UNSOUND

Affluence and Poverty Appear
in Striking Contrast in
'Berlin’s Streets.

By SIR PHILIP GIBBS,

Special Cable to Tup New Yorx Hmmanp.
Copyright, 1921, by Tue New Your Hemarp.

Berrin, Oct, 22—1 am writing this |

article from Berlin, where a few
months ago I metL many prominent
persons who gave thelr views on
Germany’s chances of paying the in-
demnities to the Allies and regaining
her prosperity. It may be remem-
bered that those views were fairly
hopeful, and I was personally im-
pressed with the marvellous energy,
Industry and organization of the Ger-
man people and by the many signs of
rapld recovery from the ruin of the
war despite the low wages paid the
working folk and the poverty in the
small homes.

If Germany succeeded In paying
the Indemnities by an enormous in-
creage in export trade it would be not
only the greatest financial adventure
ever attempted, but in so far as she
succeeded in this she would destroy
the world trade of Great Britain and
the United States.

Since I wrote those words Germany
has pald her first big indemnity sum
e£nd haa steadily undersold British and

American goods in the Argentine|

and the Scandinavian countries. The
effect of this has heen observed by the
contrast between Berlin and London,
Germany and England, to say noth-
ing of the United States,

Contrast With Londonm.

In London, from where [ came to
this city, there are unemployed pro-
cesslons, minor riots and a dreary
sense of depression because of failing

-utnwuu northern France. That

seemed to me, and it seems still, a
vood arrazgement. Certainly [t is
zood for France, because she will re-
ceive real wealth in solid things in-
stead of money, which is only a
symbol of real things.

This agreement will help make
Letter relations between the two.
countries and so promote peace in|
HBurope to some extent. But it will|
not tend, T find, to stabilize the valug
of the mork, for Germany will use
her printing presses again to pay |
her own people for their labor and to!
pay manufacturers, with the iue\rim-I
ble consequence that a further depre-;
ciation in the mark will follow. This'
will mean trouble with the workers,
|who will find, asg they are already
| finding, that their wages are worth
'fess In purchasing power. They will
demand more wages to keep pace
with the rise in prices. !

The first sign of this new crisis is
|seen by the strike of waiters through-
out Berlin. It has been an extraor- |
idinary experience for a city which
s more dependent on ita hotels and
jrestaurunts than London or Nswl'
| York. With a few exceptions ke
the Hotel Adlon, which Immediately
ogreed to the new scale of wages|
demanded by the waiters, all these|
places were closed and picketed. t

I could not get a room in any hotel,
and was billeted for a small board-
ing house, where I am charged eighty |
narks for a room That is cheap for
Berlin, but my landlord told me that'
before. the war ha charged only four
|marks for the same room. He ex-
|plained to me with a great deal of .
detail regarding taxes and the cost of
living that he was far better off when
he charged four marks than now,
vhen he charged eighty, and I be-
Heve him.

i

Germans® Moral Advantage.

At the same time the Germans have
a great moral advantage over other
people. Their defeat made every man
among them expect a lower standard
of living than before the war, whereas
our victory made men expect a
higher standard of living, which is
impossible, owing to the loss of world
wealth.

Again, the Germans lived the last
vear of the war in a state of hunger
land privation, whereas the victor
i'renples lived well as long ns the war
lasted. So the Germans, comparing
| their present state, however much {t
|pinches, with their war condition,
: find it far more tolerable.

It seems to me also that as a na-
tion they get more enjoyment out of
a meagre margin above the bhare
necessities of life than the English
people do with a bigger margin.
Their climate, gardens, cities, munici-
pal theatres and opera houses enable
them to get cheap pleasure, These
things must be taken Into account In
the sum of life, but when that has
been done my reckoning of Germany
is that her financial state Is thor-

trade and the gradual falling back to 9Ughly unsound, and before long she
» lower standard of life among all | Will face a desperate financial crisis.
classes. Wealthy people are selling There are ways in which she may
thefr estates and motor cars because PATtlY avert this. One way is to in-
gf the high taxation, while capital is 'Tease the national revenue by an
erippled, business enterprises are !0ternational loan and by taxation of
stagnant and factorles are closing th® Industrial profits of the big
down or working half time. | trusta, So far the State does not

In Berlin and other cities of (ler- Fe2P enough benefit from private
many, so far as I can find out, there Wealth and the big Industrials and |
is feverish activity and little unem- ©XPort trade,
ployment end a brisk, incm“mmchmm‘llw. Is endeavoring to arrange

business.

But the mark has dropped down to
half its value from the time I was
here hefore. Something is rotten
fn Germany's financial state, even
though the Germans are capturing
the world markets,

Loose minded vigitors, seizing su-
perficial impressions after a few days
in Berlin, carry away a conviction
that Germany {s vastly prosperous in
comparison with other European
countries. Certainly many persons
here are making quick and big profits,
There 18 great wealth in paper money
among speculators and commerclal
pgents. Magnificent motor cars pass
unceasingly down the Unter den
Linden. There is no lack of paper
capital for commercial enterprises of
every kind.

Maoch Luxury and Wealth,
Looking into the shop windows
and watching the people in the big
hotels I am certain that there is a

great deal of luxury and wealth in|

Berlin, due to the successful financial
sotivity.

But I eee the other side of the will struggle to preserve high wages! the measure. The Soclalist theory for

pleture. 1 see a large number of
men still wearing old field gray uni-
forms which have been comwerted
into elvil clothes after three years of

peace. I see workingmen who wear'

no shirts bengath their tunies. And
I hear from many friends that the
cost of living here Is steadily mount-
ing, while the wvalue of the mark
drops.

Why has Germany’'s mark dropped
g0 low In epite of the booming trade?
One reason I8 simple. To pay indem-
nities Germany has had to buy for.
elgn money, and In 80 doing the ex.
change immedintely rigses againat her,
Another reason Is that the increase
in export trade at cuatthroat prices
fs not sufficient to balance the in
crense in natlonal expenditures,

Worst of all. in order to balanee
accounts Germany makes up the dif.
ference of speeding up the printing

preases f{or mnew lssues of paper |
money, Hvery time that Is done the

mark drops and the cost of living

rmes In  proportion, because the|

money will not buy so much.

Indoraes Plan to Pay French,

Last weelk 1 mentioned the new
agreement between Germany and

France by which a part of the ifi-|

demnity will be naid by Germany not
in money, but fn material for recon-

this by forming a coalition of all the
parties in the State, with the support
of industrial magnates like Hugo
Stinnes and August Thyssen, for a
i'gher basis of taxation.

Export Dutles Suggested.

Another method which Germany
will be wise if she adopts is the im-
position of export duties, Her under-
selling of all countries by the low
value of the mark In forelgn ex-
change will arouse a hostility of
world traders and governments and
{will Inevitably put up a barrier of
trafflc against her imports, in which
case her commerce will be set back.
ireat Britain, for instance, is grow-
ling alarmed because German manu-
facturers are killing many of her
markets, Germany needs the good
will of the nations and cannot afford
to risk a commercial boyeott,
| In any case, Germany will have an
immense advaniage over her com-|
mercial rivals, lecause her people|
are willing to endure a low wage
\standard and a low scale of living,
whereas the British and Americans'

(until the general poverty of the world |
{forces them back. There Is a point.
{however, below which even Cerman
Inbor cannot exist, und that point
I:ns been reached.

Everywhere throughout Germany
during the coming winter there will
he a loud clamor by the workers for |
higher wages because of the falling
mark and rising prices, All this
prodigious activity and {ndustrv
which one sees n Germany and all
the apparent prosperity are based on |
the low, miserable condition of the
working folk, on manipulation, on
the Government printing presses in.
flating paper money, and on the ex-
pert undercutting of other trades by
a fietitfous arithmetic,

it is not healthy nor real 4
pursned on the same lines as now It
will lead to disaster not only to Ger-
many herself, but to all other coun-
tries.

LEAVES #100,000 TO CHARITY, |

Hanrronp, Oct, 28-—Relatives, friends |
and churiable Institutions will recelve |
the $276.000 eetate of John €, Webstar,
formar vice-prealdont of the Aetna Life
Insurance Compuny. by the terms of the |
will be filed to-day, The Charlly Ornﬂn-l
lzatlon of this clty will have $100.000
nnd Kingfleld, Mo, birthplace of Mr.
Wabater, will have 310,000 for a bulld-
ing for town purpuses.

ROTHSGHLD TO RAIS
LOAN FOR GERMAN

Baron Anthony Confers
With Berlin Bankers, Re-
turning to London, |

COMING TO U. S. NEXT

Germans Hope to Obtain
$500,000,000 to Meet Rep-
arations in 1922, '

35 YEAR TERM TO ISSUE

Money for Use in Germany,
Avoiding Purchase of For-
eign Exchange.

Bpecial Cable to Tanm New Youx Hemavn.
Copyright, 1921, by Tur New Yomx Hemarn

New York Hernld Bureon, |
Berlin, Out, 28, (

The gulding hand in the negotiations
in connection with Germany's repara-
tion loan in England and America
may be Baron Anthony Rothschild of
Rothschild & Co. of London, who le®

' Berlin after a formal conference wit!

the German Government and leade::
In the German financial and industri:
wurld. Baron Rothachild has returned
to London with the intention of di-
cussing the proposed German loan
with the British Foreign Office, and
It his views are supported in Down
ing Street he will leave London im
mediately for America to negotlate
with financiers there.

Baron Rothschild's first conferenc
in Berlin was held a few days ago
the offices of Mendelssohn & Co, an
was attended by Chancellor Wirth, I
Friedrich Rosen, Forelgn Miniate
Walter Rathenau, Minister of Reoc:
struction; Adolph Havenstein, pre
dent of the Reichsbank; Herr von
‘chwabach and others. The followi.i
day the consultation was continued in-
‘ormally at the Foreign Office, the
same Mi:isters belng present, togecher
with Dr, Sorge, representing the Na-
‘lonal League of CGerman Industry:
Hang Kraemer of the National Eean-
omie Parliament and others,

Loan for Long Term.

Care 12 being taken in informed elrcles |
not to mention the sums discussed as |
England’s or America’s eventual quota '
of the German loan, but THE New York
Hunarn correspondent here was glven
to understand that the figure Daron
Rothschlld suggested as Great Britain's |
possible share was satlsfactory to the
Germans, }

One of the pointas dlscussed was the
amortizatlon of the loan. It was vir-
tually settled that the loan should ex-
tend over twenty-lve or thirty years,
making the amortizatlon at the rate of
=something above 3 per cent., which the
Germans welcome. Tt Is lkely that the |
Geormans will nsk-that they be free from |
paying amortization for the first two or |
three years,

Five hundred millfon dellars for rep-
~ratlona wil ba needed the first yenr, of |
which $100,000,000 wil'! be needad on |
January 156 and a second $100,000,000 |
In April, and the Germans helleve that |
there are prospecta of the loan negotla- |
Uona getting under way promptly to
rafse these sums before they fall due |

In go far as they are concernsd they |

Dr. Wirth, German /get no economic gain from the loan save |

that It will free the Government from |
buylng forelgn exchange In the open
market. The money loaned to Germany
would be asutomatically transferred to
the reparation account and, as such
would not be spent In Germany. HBaron
Rothschild was sald to have expressed
satisfaction with the plan itself,

Further progres has been made In de-
veloplng the loan plans for Germany,
The reparntion committes of the Na-
tiona} Eeonomie Parllament accepted
with only one dissenting vote the pro-
posed law for the establishment of a
producers’ loan soclety. A full session
of the parilament ls to debale the pro-
posed measure.

It was gnld that Hugo Stinnes, Ger-
man Industrial leader, In a party eaucus
spoke of the Volkspartei (German Peo
ple's party) entering a coalltlon witk
Dr. Wirth as Chancellor or with the
Soclalists as colleagues and also ex- |
pressed doubts about the credit plan |
Even since the plan was broached the |
Gierman gteel “king"” has been known te
favor It only under certaln conditions.
one being that the Volkspartel Le In the
CGovernment and another that n satls
Iretory control be exercised by the Govs
ernment over the use of the money
ralged. The Inw as now formulated pro
vides for the exclusive use of the money
borrowed to meet reparntion payments

Socinlist Support Expected.

That the Majority Soclunllsts will sup-
nort the Joan was Indicated in  the
favorable ecomment recently hy Vers
waerts, Mnjority Soefallst organ, pro-
posing that labor shonld not ebstruct

meeting the reparation, however, ls that
the Government should tax gold values
bt the measure with this In view In-
troduced In the National FEconomle
Parllament was promptly shelved on
behalf of the greatly madifled suhst)-
tute. This Indlcates that the opposition
to the Sorcinllst solution of the problem
will be formidable

Business lenders hers are disturbed
by messages from Ameriea that the
press there {8 filled with sensational re-
ports thut Germany & on the eve of |
bankruptey. Secreinry SBchroeder of the |
Finance Ministry made a vigorous rep- |
resemtation before members of  the |
Guarantee Commission recently and |
ahowed how Germany would be eripplac |
If ghe lost the revenue now derlved from
industries in Upper Sllesia In territory
now ceded by the council of the League
of Nations to Poland.

The Fmance Minlstry deulesa that
there 18 a possibility of a declaration
of bunkruptey by Germiny or of o Gers
man ecollapse, and Indleates that the
industrial loan may go through even
Il the Volkspartel remnina out of the
coalltion and In the face of the Upper
8ilesian partitlon, They say that one
condition is eswentinl—that the economic
anity of the Industrial triangle be pre-
served for fifteen voars, and they belleve
this is only possible If It |s enforces
hy the Alller and is not left for Ger-

many and Poland Lo negotiate,

There were groat fluctuntions In quo-
tatlonn on forelgn currencles yesterday
the dollar varying between 1456 and 1656
within a few hourws.

One reason for the rise In the value
of the mark since Monday was the an-
nounvement by the Relchebank that it
wasg not In the market for more for-
elgn exchange, bt had enough to meet
Its clearing house obllgutions of £5,000,-
000 n month

m——

MWest & Co.

Fifth Avenue at 35th Street—N.Y.

Announce, Beginning Monday---for the Week

eAn IMPORTANT COAT EVENT
For WOMEN - MISSES - GIRLS - CHILDREN

Women’s and Misses’ Fur Trimmed Coats
Girls’ and Junior’s Plain and Fur Trimmed Coats
Children’s Fur Trimmed Coats

AT THE SEASON’S LOWEST PRICES

T isn't mere bappenchance that

so many discriminating women
attend a Best & Co. sale. It's
judgment. The quality of our
merchandise hasn’t varied from a
standard of excellence in forty-two
years.

39.00

Misses’—Blouse coats; loose back, and
belted models, with convertible collars
of Scotch mole, Australian opossum or
beaverette. Soft, all wool pile fabrics,
bolivia, and raderian cloth. Silk lined
throughout and interlined.

48.00

Women’s—Loose back, belted or-wrappy
coats with shawl and convertible collars
of Nutria, Australian opossum, Scotch
mole and taupe wolf, some with collar
and cuffs of fox or beaverette. In nor-
mandy, bolivia or velvura.

64.00

Misses—Loose back, belted and blouse
back coats, some with the new wide
sleeve. In normandy, bolivia, or pan-
velaine with huge collars of taupe wolf,
squirrel or beaver, or collar and cuffs of
taupe wolf, opossum, or scotch mole.

64.00 78.00

Women’s—Semi-fitted, loose back . and
belted coats with set-in or raglan sleeves.
With collars of squirrel or beaver, others

collar and cuffs of taupe wolt nutria or
mole. In normandy, bolivia, valvura.

84.00

Women’s—Belted or loose back coats and
wraps, with shawl collars, or convertible
collar and cuffs of Scotchmole,Australian,
opossum and nutria orwith beaver collars.
In Panvelaine, bolivia, or normandy.

25.00

Girls’— Practical coats of all-wool polo
mixtures with large shawl collars of nat-
ural raccoon, convenient pockets, and
wide belt. Sizes 8 to 12 years. Lined
throughout and interlined.

49.50

Junior Misses’— Cordona, a soft all wool
fabric, or fine wool mixtures are used
for these silk lined coats that have
large shawl collars, of natural raccoon
or opossum. Sizes 13, 15and 17 years.

L]

69.00

Junior Misses’—Verona, a new material
in dressy coats. They are silk stitched
at the bottom, have wide sleeves, and
large collars of genuine beaver or gray
squirrel. Sizes 13, 15 and 17 years.

Women’s and Misses’ Coats, Silk lined and interlined

1075

Misses’—Luxurious coats and wraps in
deep pile fabrics, hand-tailored. Some
with large collars of beaver and squirrel,
other with Australian opossum collar
and cuffs. Normandy, sphinx and bolivia.

10.75

Little Children’s— Double breasted chin-
chilla coats suitable for boys or girls.
Belt and fur collar. Flannel lined. Also
fine velour or heather mixtures with
opossum collar. Chinchilla hats 3.25.

13.50

Little Children’s—Fine bolivia and broad-
cloth coats in new shades. Double
breasted models that flare becomingly,
with trimming of nutria or beaver.
Sizes 6 mts. to 3 yrs. Hat to match, 5.95.

13.50

Little Girls’~Tan camel’s polo coats in
sport styles like big sister’s. Soft, light
and warm, buttoning high to the neck,
lined throughout and interlined, and
belted all round. Sizes 4, 5 and 6 years.

19.50

Little Girls’—Bolivia or polo mixtures are
used for these smart little coats, that
have generous collars of opossum for
warmth and style. Lined throughout
and interlined. Sizes 4, 5 and 6 years.




